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How do 


fireati^ jyort? an n> , ^digital vnib, w. { ^ 


The answer is: We 1: ave an opportunity to put in place a 
design that will give ua some limited control over 

* »• *y judgment that if wo don’t 
grab this braaa nng jt may never come round again. 

Six months ago we cut a deal (after tormenting 
negotiations) with C1CMA, the Consumer Electronic 
Man^ac-turing Assoc iation. This deal mandated throng* 
congress lonal legislai ion oopy control circuitry in all 
gita retarding devices. Alas, we discovered that while 
wc* could mandate ’di unb’ VCRs, we could not insert the 
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^0^11*^““ .' sm “ rt ' «>®P“tow, which have the 
capamuty of record mg movies. 


4 we are with CEMA and the comuutor 

enrrvni^ a structure based primarily on voluntary 

encryption and cop, r control standards backed up anti ^ 

circumvention legislation. (1 know, this eo^d 
complicated, and it la.) We have to lake thia voluntary 

ZZ^ CaVee r pUter “ du8ti y ®*«*lfastly S, 

to agree to any legmlative mandates. 

SSloS^ 1Cal ! " Ue8 J are nmins doWn °« «*• But 
Pf 0 C '!f^ KS hav, . t » "“*• »n«t »oon. I need your 

rFMa* T'™ th " proo * 0<i forward, striking n deal with 
CEMA and the com luter industry ro implement a 

voluntary encryptio vbased copy control system. 

Your representative a in these long, exhausting 
negotiations are Ron Jacobi, Linda Carpenter, and Jim 

1 suggest you may * ant to consult with your 

m Ves *? M y° u in on some ” f th* entrails of this 

most complicated negotiation. A status summary is 
attached. 

But, we muat move. We cannot stay inert. Either we go 

forward, or we leave the arena. Please let me know which 
direction you want A tPAA to go. 
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To control the unsutho ucd cnnvi^^ „<• 

«d -novir „ >«• *** 

per-vicw) where there It , digital cempanem- *' * * nd cable P»V 


1. Digital- to- Digital 

Digital** to- Analog 

Analog- co- Digital 


* < <8 frofn a digital video disc to « VPr- 

d 8 eJ[« m * vldcw ^ l * tte to a dieted recording 

«-J- „TV and basin nab,,. a„. 

(DVDs), Video fro,n prerccorded 



In March of this year M 
elftrfmnkr* Industry to 
control circuitry in all 
purpose computers, r 

computer indusljy. whi 
encryption bas#4 copy 
circumvention legislation 


»AA reached an agreement with ifo consumer 

•uppon legwiatton flat would ,nand« ”i 

digit. 1 rseording devices, mcluding g«JS 

V® f^opWMi WM resolutely oppo^d br 
:b peapo^d as an 

'ontroi scheme, backed up by general «£.' 


Cagputcr in dustry Pm™ 

t^ntw. over tha 

additional measure of '<* curi£ encryption will provide some 

fc — ' **“ 

Xrjr.^as; «^r°c. h , i x th L t mu L be *— 

ere taking place .monk ec^nS l r>wv^!r,-?!!! u _ _ a weckl y meeting. 
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S'** 1 T„t T U " Cr 

«*plored. A way to prev. nt anuirao »« a* 7* , vert P°**‘bihtici» M - e twm- 
although intorim aobttio ,. ™ *“ *«2 

unre^w^e^ 1 ’^ it t. th>1 ^ 

h r°“ t ««a»i>ii <». “oiution* «u> they 

Abandon th, .mu, *7 “ *> - 

EfCie nt QutlnnU- 

There appears to be a j 

electronic* industry, ant 
companies, to implemen 
system to ths extent av 
moment, we Imve all oi 

control copying, but it is 

internal praisurei amoa 
difficult to re»oh consent 


«U commitment on rhe pan of th Q 

i on the part of mn«r J \T , * ho Wn «-»«er 

a '©Junta™ , f *"*«« computer 

M ©Juntary, encryption based, conv cq^i 

L* '7" Tn 15 f«. 5 ibiT 

a (rarh, prooo, th., could , u ,„ kl . fcn l “ 

< thf various player* mil» \ _ a f* rt *■ 
u . P«ycr» make it more and more 


Our window of opportun 
the marketplace, and om 
In fact, movies are today 
satellite services. Tlic pit 
VCR, Although som 
through these new medi. 
Piracy, inevitably the 

marketplace. 


ty is narrowing. Dig, tel technology will r^>, 
mowed uJIJ be dtolributed In tht^cSfo^fT 

*>n»M b» dlKcr hnJSSE 

>ent «tu.tion It not unlike th. of pw TV or 

: Mid thw would never 

«dW° ! St y -T ela< ’ ,elY P rol «tedMoSi 

•“ftvcire followed the Imrdwere moTtS, 


A succeiiful conctuAinn > if •• 

electronic* ^ eompuit JS**™"* wlth J he burner 

companies to exert a unit . <1 commitment to reach^* MPAA 
solution* available. ccach agreement on the best 
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